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SYMBOL

COMPANY

INVESTOR

AEPI
ATN.TO
CCEL.OB
CCEL.OB
CRA
LNBB
PBCP.OB
SLGD.OB
SRT
VC
VRML

AEP Industries Inc.
ATNA Resources Ltd.
Cryo-Cell International Inc.
Cryo-Cell International Inc.
Celera Corp.
LNB Bancorp
Polonia Bancorp
Scott’s Liquid Gold
StarTek Inc.
Visteon Corp.
Vermillion, Inc.

KSA Capital
Lloyd Miller
Ki Yong Choi
David Portnoy
Biotechnology Value Fund
Umberto Fedeli
PL Capital
Timothy Stabosz
Ryan Levenson
Alden Global Capital
Manchester Management

HEDGE FUND SOLUTIONS (HFS) provides investment research, strategy and stakeholder communications consulting to companies and
investors interested in, or involved with, shareholder activist campaigns. Since 2001 HFS has become the trusted advisor to numerous
institutional investors, CEOs and board members worldwide. HFS also administers The Official Activist Investing Blog™, the definitive source
for activist shareholder information.

Catalyst Investment Research™ is a portfolio of activist investing research products that combine company-specific shareholder activism
research with deep value investment analysis and access to industry insiders.
HEDGE FUND SOLUTIONS’ PORTFOLIO OF ACTIVIST INVESTING RESEARCH INCLUDES:







Daily Email Alerts
Weekly Summary of Activist Investments
Quarterly Buying Analysis of Top 50 Activist Investors
Company-Specific Shareholder Activism Analysis (combining shareholder activism & deep value company analysis)
Special Reports on Activist Investing
400+ Page Shareholder Activism Report & Regularly Updated Shareholder Activism Resource Portal

To Learn More: Download a brochure http://www.hedgerelations.com/CIR/CIR%20Brochure.pdf
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AEP Industries (AEPI)
Activist Investor: KSA Capital
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
926,140
15.1%
Not Avail

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

29.29
861M
180M
381M
-202M
47M
20.03 – 30.98
8.1

Catalyst:
On May 12 a representative from KSA spoke with the CFO from AEPI and raised the possibility of working
together to pursue a going-private transaction.
Comment:
We previously covered AEPI in our September 3, August 13, July 30 and February 19, 2010; November 13,
2009; December 12, 2008; and May 11 and March 14, 2007 Catalyst Research Reports, highlighting Third
Point Capital’s public demand in 2007 that AEPI commence a tender offer to repurchase 2M shares at
$36/share. KSA Capital began purchasing a substantial portion (9.69%) of their ownership in AEPI between
October and December 2008.
In a letter to the Company (dated Nov. 10 2009) KSA Capital suggested AEPI could reach $110 per share if
strategic alternatives were pursued to unlock shareholder value. On February 12 2010 AEPI entered into a
settlement agreement with KSA agreeing to expand the board from 9 to 10 and appoint 1 individual from KSA.
On August 15 2010 AEP and KSA entered into an agreement whereby AEP agreed to purchase 400,476
(approx. 6%) of its stock from KSA for $27.26 per share (KSA now owns 15%). As part of this share purchase
agreement, KSA’s representative resigned from AEP’s board.
On September 1 JMB Capital (9.51% shareholder; Jon Brooks from JMB is the former head trader at Cerberus
Capital -1994 to 2000) changed their filing status with AEPI from “passive” investor to “active” investor.

ATNA Resources, Ltd. (ATN.TO)
Activist Investor: Lloyd Miller
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
12,310,133
12.19%
Not Avail

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

0.56
31M
55M
62M
-7M
-6M
0.43 – 0.70
Negative

Catalyst:
On May 11 Miller sent a letter to the board of ATNA proposing to reach an amicable settlement with the
company. The two proposals submitted by Miller include: Proposal 1: Miller shall have the right to appoint
two individuals to the board immediately. In exchange, Miller will enter into a standstill agreement for one
year. Proposal 2: Miller shall have the right to appoint one new director immediately. Miller’s nominee,
together with one current independent director of ATNA, shall form a mixed nominating committee for the
purpose of strengthening the Board; Such mixed nominating committee, together with input from other large
investors, shall then select 2 or 3 mutually agreed upon new independent directors who shall be appointed to the
Board; Concurrently which such appointment, 2 or 3 incumbent directors shall resign from the Board, such
resignations to be determined exclusively by the current Board. Miller has requested a reply to his proposals no
later than June 10.
Comment:
We previously covered ATNA in our April 15, April 1 and January 7, 2011 Catalyst Research Reports,
highlighting Lloyd Miller’s January 7, 11.9% “active” investment position. Miller currently owns 12.2%.
Miller also disclosed that he has been in talks with ATNA’s Board and management team regarding its
prospects and potential means for enhancing shareholder value, including possible changes to the composition
of the board of directors.
On March 25 Lloyd Miller sent a letter to ATNA requesting three board seats.
On April 14 Miller mailed a proxy seeking to elect 3 directors to the board of ATNF.
On May 9 Miller’s nominees were defeated when ATNA reelected their directors to the board.

Proxy Solicitor to ATNA Resources
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Cryo-Cell International, Inc. (CCEL.OB)
Activist Investor: Ki Yong Choi
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
2,185,943
18.60%
Not Avail

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

3.06
18M
36M
26M
9M
4M
0.80 – 3.07
7.1

Catalyst:
On May 9 Choi (a director of CCEL) nominated six individuals for election to the board at the next annual
meeting.
Comment:
We previously covered CCEL in our March 30, 2007 Catalyst Research Report, highlighting David Portnoy’s
letter to the board nominating five directors to replace the existing board at the 2007 annual meeting.
See additional information below.

Cryo-Cell International, Inc. (CCEL.OB)
Activist Investor: David Portnoy
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
1,700,000
14.4%
Not Avail

Comment:
See comments above regarding Ki Yong Choi

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

Catalyst:
On May 9 David Portnoy nominated five individuals for election to the board at the next annual meeting.

3.06
18M
36M
26M
9M
4M
0.80 – 3.07
7.1

Celera Corp. (CRA)
Activist Investor: Biotechnology Value Fund
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
20,147,492
24.5%
7.59

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

8.05
133M
661M
335M
326M
-15M
5.35 – 8.42
Negative

Catalyst:
BVF has increased their ownership in CRA from 12% to 24.5% since April 12.
Comment:
We previously covered CRA in our April 22, April 8, March 25, February 12, 2010 and January 8, 2010
Catalyst Research Reports highlighting that, on Feb. 9 2010 BVF stated that significant shareholder value
could be unlocked if the company spins out, or otherwise segregates and distributes, its royalty asset associated
with a late-stage osteoporosis drug under development by Merck.
On March 30 BVF sent a letter to the CEO of Quest stating their belief that the value of Celera’s passive drug
royalties is not reflected in Quest’s $8.00 per share offer price, and that the proposed merger should be
reconstructed to carve out these non-strategic drug royalties.
Legal counsel to Biotechnology Value Fund
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LNB Bancorp. (LNBB)
Activist Investor: Umberto Fedeli
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
560,714
7.11%
Not Avail

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

5.76
40M
46M
40M
6M
N/A
4.14 – 6.00
N/A

Catalyst:
On May 12 Fedeli highlighted what he believes LNBB can do to achieve and accelerate a successful growth
strategy, including:
•

Today, there exists a lack of alignment among the board, the management and the shareholders and that
culture must change, with the focus always being on creating shareholder value.

•

The Company’s board remains too large. Previously, Fedli has recommended reducing the size of the
board so that the remaining directors are fully engaged in the strategic process and focused on growing
the Company. He continues to believe this step is vital.

•

Members of the board should hold a more significant stake in the Company so that the interests of the
board are aligned with those of all the shareholders. With the decision on replacing TARP looming,
Mr. Fedeli believes it is all the more important that the board’s interests be aligned with the shareholders.

•

The logical choice to lead the change and create the sense of urgency is already on the board. Thomas P.
Perciak is the most successful banker on the board and with his significant track record and bank
experience; he should be appointed executive chairman of the board. Mr. Fedeli feels that Mr. Perciak
can make a greater contribution to the board and the shareholders by taking a more significant role and
more directly overseeing management.

•

Management should be held accountable if they do not successfully execute a growth plan within a
reasonable amount of time.

Furthermore, Fedeli says he may seek to place a representative on the board.
Comment:
We previously covered LNBB in our November 12, 2010 Catalyst Research report, highlighting Fedeli’s
announcement that LNBB shares “represent an excellent value compared to the Company’s book value and
tangible book value, particularly when compared to similarly-situated community banks”.

Polonia Bancorp (PBCP.OB)
Activist Investor: PL Capital
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
251,425
18.8%
9.65

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

5.75
112M
216M
522M
-306M
N/A
5.00 – 6.50
N/A

Catalyst:
On May 6 PL Capital sent a letter to the board of Polonia suggesting that they complete a “second-step”
transaction.
Comment:
According to PL Capital, a second step transaction completed at 65% of pro-forma book value would generate
an exchange ratio of approximately $8.30 and at 70% of pro-forma book value would generate an exchange
ratio of approximately $9.30—compared to the current price of $5.75.
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Scott’s Liquid Gold (SLGD.OB)
Activist Investor: Timothy Stabosz
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
543,636
5.0%
0.26

Catalyst:
On May 9 Stabosz sent a letter to the board of Scott’s Liquid Gold indicating his intention to withhold his
support for 5 out of the 6 directors up for election at the May 18 annual meeting. A copy of the withhold letter
is available here: http://www.sec.gov/Archives/edgar/data/88000/000116289311000004/slgdltr.txt

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

0.50
14M
5M
9M
-4M
0.1M
0.19 - 0.52
58.3

Comment:
We previously covered Scott’s Liquid Gold in our April 1, 2011 Catalyst Research Report, highlighting Tim
Stabosz’s concerns, including: (i) Under the current CEO the Company has lost money in 12 of the last 13
years, (ii) over the same 13 years the CEO has taken an aggregate $5.3 million in salary (Stabosz suggests a
125K salary with a bonus of 20% of any income above $250K), (iii) the board is highly insular and
significantly lacking independence, with 4 of 7 directors having worked for the Company for an avg. 30 years
each, (iv) the board should reconstitute the compensation committee, (v) the Company should separate the role
of Chairman and CEO, (vi) the Company should remove the poison pill and examine all potential bids for the
Company, (vii) the Company should adopt a bylaw to require the board meet in executive session at every
board meeting, (viii) the board should appoint a lead independent director.
In addition, Stabosz requested the Company appoint him to the board.

StarTek Inc. (SRT)
Activist Investor: Ryan Levenson
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
2,914,382
19.27%
Not Avail

Catalyst:
On May 5 SRT entered into a settlement agreement with Ryan Levenson. Under the terms of the agreement
SRT agreed to immediately appoint two individuals recommended by Levenson to the board.

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

5.39
257M
80M
61M
20M
4M
3.56 – 6.00
16.4

Visteon Corp. (VC)
Activist Investor: Alden Global Capital
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
3,099,392
6.0%
Not Avail

Catalyst:
On May 11 Visteon entered into a settlement agreement with Smith Management. Under the terms of the
agreement Visteon will expand the board by one member after this year’s annual meeting, and add two new
directors.

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

63.42
7.5B
3.1B
2.9B
296M
584M
50.76 – 76.61
5.0

Legal counsel to Alden Global Capital

Hedge Fund Solutions, LLC © 2003 – 2011
Page 6 of 10

HEDGE FUND SOLUTIONS

CATALYST EQUITY RESEARCH REPORT ™

Vermillion, Inc. (VRML)
Activist Investor: Manchester Management Co.
Investor Info
Shares
% Outstanding
Cost Basis

Catalyst Info
982,618
9.2%
Not Avail

Catalyst:
On May 12 Manchester sent a letter to the VRML shareholders explaining several reasons why they are
withholding their vote for the directors up for election at the next annual meeting. A copy of the letter is
available here: http://www.sec.gov/Archives/edgar/data/926617/000091957411003069/d1196226_13d-a.htm

Company Info
Share Price
Revenue
Market Cap
Enterprise Value
Net Cash
EBITDA
52 wk. range
EV/EBITDA

6.15
1M
55M
55M
11M
-14M
3.33 – 20.85
Negative

Comment:
We previously covered VRML in our April 29, April 22 Catalyst Research Report, highlighting a letter from
Manchester Management to the board of VRML on April 18 urging the board to take the steps necessary to
amend the bylaws to (i) allow shareholders to call a special meeting, (ii) allow shareholders to put matters to a
vote at an annual meeting on a more reasonable time frame, and (iii) remove the poison pill.
On April 29 Manchester sent a letter to the board of VRML expressing their disappointment that the Company
moved its annual meeting date forward from June 23 to June 6, 2011.
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The Catalyst Equity Research Report™ is a general circulation weekly. Hedge Fund Solutions and/or its
affiliates (the “Firm”) may have a consulting relationship with the companies featured in this report (the
“Companies”). The Firm may also actively trade in the securities of the Companies for its own account. At
any time, the Firm, funds it manages and/or its employees or their family members may have a long or short
position in registered or non-registered securities or in options on any such security of any company
mentioned in this report.

CONTACT INFORMATION:
Hedge Fund Solutions, LLC
Damien J. Park
Tel. +1 215.325.0514
dpark@hedgerelations.com
FREE Subscription to the weekly report:
http://www.hedgerelations.com/research.html
or Email: research@hedgerelations.com

The information contained in this report is not a complete analysis of every material fact with respect to the
company, industry, or security and is not an offer or solicitation to buy or sell any security. Although
opinions and estimates expressed in this report reflect the current judgment of the Firm, the information
upon which such opinions and estimates are based is not necessarily updated on a regular basis. In addition,
opinions are subject to change without notice. The Firm from time to time may perform consulting services
for companies mentioned in this report and may occasionally possess material, nonpublic information
regarding such companies. This information is not used in the preparation of this report. Facts and other
information contained in this report have been obtained from the public sources considered reliable but are
not guaranteed in any way.
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PLATINUM SPONSORS – Legal Advisers
Olshan Grundman Frome Rosenzweig & Wolosky LLP is a law firm dedicated to providing personal service
tailored to the specific requirements and concerns of the firm’s clients. Olshan is widely recognized as a preeminent
law firm in the activist strategy area, and represents experienced activist investors, funds new to the activist area, as
well as other investment and hedge funds. Olshan has extensive experience advising clients in a wide range of
activist strategies, from private negotiations with management to public, high profile proxy contests, including
expertly and efficiently handling litigation relating to activist matters. We also specialize in mergers and acquisitions
and hostile takeovers, with extensive expertise in these matters. Olshan’s highly regarded attorneys provide a full
range of legal services and are uniquely positioned to provide expert advice regarding the complicated and nuanced
legal issues facing activist investors today.
Contact:
Steve Wolosky, Partner
Email: swolosky@olshanlaw.com
Tel: +1 212.451.2333

Schulte Roth and Zabel LLP, one of the leading law firms in the activist investing area, has been involved in some
of the highest-profile campaigns facing the business world in recent years. Serving both activist-only and occasional
activists, the firm advises on federal securities law, state corporate law, Hart-Scott-Rodino, proxy rules and related
matters, as well as handling investigations and litigations arising out of clients' activist activity. The firm, with over
450 lawyers in offices in New York, Washington, D.C., and London, has a long history of serving private equity and
hedge fund clients.
Contact:
Marc Weingarten, Partner
Email: marc.weingarten@srz.com
Tel: +1 212.756.2280
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PLATINUM SPONSORS – Proxy Advisors
Alliance Advisors LLC is a multi-faceted shareholder communications firm specializing in proxy solicitation,
corporate governance consulting, and information agent services. Our in-depth view of the investor communities
and governance environment allows us to prepare for successful outcomes.
Alliance Advisors’ “fight team” has built a distinguished reputation by successfully completing countless contested
assignments. The team will complete a comprehensive analysis of the shareholder base and build a calculated battle
plan accordingly. We will assist in the crafting and delivery of your message to the target audience, ensuring the
message is heard and understood. Alliance Advisors consistently delivers successful outcomes to our clients.
Contact:
Peter Casey, Executive Vice President
Email: pcasey@allianceadvisorsllc.com
Tel: +1 973.873.7710

Georgeson Inc. is the world’s leading provider of strategic proxy and corporate governance advisory services to
corporations and shareholder groups working to influence corporate strategy. For over half a century, Georgeson has
specialized in complex solicitations such as hostile and friendly acquisitions, proxy contests and takeover defenses.
For eight consecutive years, Georgeson has been ranked the No. 1 proxy solicitor for M&A transactions in the US.
Georgeson’s experts include former corporate secretaries who have worked toward successful outcomes with
activist investors, former directors of US research at RiskMetrics, M&A attorneys, and the most experienced proxy
solicitation team in the industry.
Contact:
Rachel Posner, Senior Managing Director and General Counsel
Email: rposner@georgeson.com
Tel: +1 212.440.9921

Innisfree M&A Incorporated is a full service proxy solicitation/investor relations firm providing clients with
sound tactical and strategic advice and results-oriented implementation in proxy and consent solicitations (whether
friendly or contested), tender and exchange offers, mergers, rights offerings, strategic restructurings and other
domestic and cross-border transactions requiring action by public security-holders. We provide expert consulting
services on a wide range of matters, including executive compensation proposals, corporate governance issues and
investor relations.
Innisfree’s reputation derives from our success in complex and/or contested situations. Key to that success is our
ability to track, identify and understand the shifting dynamics of a company’s security-holder base and provide
battle-tested advice based on that information. We are convinced, and our unrivaled record demonstrates, that this
refined, analytical based approach enables us to deliver the extraordinary results our clients expect.
Contact:
Arthur Crozier, Co-Chairman
Email: acrozier@innisfreema.com
Tel: +1 212.750.5837

MacKenzie Partners, Inc. is a full-service proxy solicitation, investor relations and corporate governance
consulting firm specializing in mergers-and-acquisitions related transactions. The firm has offices in New York
City, Los Angeles, Palo Alto and London.
MacKenzie's services include corporate governance consulting, security holder solicitations, information agent
services for tender and exchange offers, beneficial ownership identification, market surveillance and associated
financial, investor and media relations services. We work in close partnership with our client's attorneys, investment
bankers and other consultants, providing advice and counsel at each stage of the transaction.
Contact:
Mark Harnett, President
Email: mharnett@mackenziepartners.com
Tel: +1 212.929.5877
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